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Performance 
 

International Equities Portfolio  

 1 Month  
% 

3 Months 
 % 

6 Months  
% 

YTD  
% 

1 Year  
% 

Incept 
 %* 

Portfolio Return -2.90 7.19 12.96 12.96 16.12 6.85 

MSCI World ex-Aust. Index -2.64 3.62 4.51 4.51 14.73 6.34 

 
Performance Notes 
As of 30 June 2017. Performance shown is net of Investment Management Fee but before Platform fee 
Past performance is not an indication of future performance 
Returns and holdings will vary between investors given the nature and timing of beneficial ownership under a SMA structure 
Returns greater than 12 months are annualized 
*30-11-2015 
 

Investment  
Approach 
 
Our strategy is based on a fundamental 
bottom-up stock analysis to identify and 
select quality growth companies with 
sustainable business models and proven 
management teams, focused on the 
creation of shareholder return. 

 

INVESTMENT STRATEGY 

Concentrated Approach – Franklin 
Templeton’s investment team focus on 
risk-adjusted returns, rather than 
benchmark-relative returns. Therefore, we 
achieve a portfolio of unconstrained, high 
quality companies. 

The portfolio’s focused approach and 
fundamental research requires the team 
develop a high level of conviction in every 
investment. 

 
 

Universe 
 
 
This portfolio will hold the equity securities 
of approximately 20 different companies. No 
single security will exceed 10% of the market 
value of the total portfolio at the time of 
purchase  

The portfolio may be invested in countries 
that are not included in the MSCI World ex-
Australia Index up to 20% of the market 
value of the total portfolio value at the time 
of purchase 
 

 

INVESTMENT CATEGORY 
International Shares 

MINIMUM INITIAL INVESTMENT 
$50,000 on a standalone basis 

MINIMUM SUGGESTED TIME FRAME 
7+ Years 
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Disclaimer 
This report is for marketing purposes and provides general information only. It does not take into account the investment objectives, 
financial circumstances or needs of any person. To the maximum extent permitted by law, Beulah Capital Pty Ltd, its Directors and 
employees accept no responsibility for any loss or damage incurred as a result of action taken or not taken on the basis of information 
contained in the report or any omissions or errors within it. Before making any decision you should consider the latest Product 
Disclosure Statement or Financial Services Guide and assess whether the product and/or service is appropriate. It is advisable that you 
obtain professional financial, legal and tax advice before making any financial investment decision. Beulah does not guarantee the 
repayment of capital, the payment of income, or the performance of its investments. 
 

Top 10  
Stock Holdings 
 

Company Allocation 
% 

KBC GROEP NV 6.45 

DSV A/C 6.38 

DOLLARAMA INC 5.97 

SYMRISE AG 5.93 

VISA INC 5.06 

DELPHI AUTOMOTIVE PLC 5.06 

ADOBE SYSTEMS INC 4.64 

VERISK ANALYTICS INC 4.62 

SIGNATURE BANK / NEW YORK 4.48 

COSTAR GROUP INC 4.40 

Total 52.99 

Holdings as at 30 June 2017 

Portfolio Commentary 
Global stocks climbed during the quarter as 
improving growth in Europe and Asia and 
easing political fears in Europe supported 
markets. Economic data have continued to 
point to improving growth and sentiment in 
the eurozone, an ongoing rebound in Japan 
and continued strength in China despite 
concerns about high debt levels in the Chinese 
economy. In the United States and the United 
Kingdom, economic data have been softer. 
Monetary policy in Europe and Japan were left 
unchanged during the quarter, but hints of an 
eventual shift in policy emerged. The US 
Federal Reserve, meanwhile, hiked interest 
rates again.  

During the quarter, the portfolio outperformed its 
benchmark, the MSCI World ex Australia Index, as 
strong stock selection, notably in the Information 
Technology and Consumer Discretionary sectors, 
where corporate fundamentals have been robust, 
contributed to relative performance. 
 
In the Information Technology sector, US-based real 
estate data company Costar Group Inc. supported 
relative performance after reporting robust first-
quarter numbers and indicating the potential for 
increased revenue growth expectations. Argentina-
based online marketplace operator MercadoLibreInc 
was another contributor. Underlying fundamentals 
have been strong for the company as consumers 
across Latin America continue to take advantage of 
the online marketplace and make greater use of its 
payment services. UK-based Just Eat PLC, an online 
food ordering company, buoyed relative performance 
on solid growth for the first quarter, with Just Eat 
benefitting from increased commissions and a recent 
acquisition. 
 
Consumer Discretionary stocks Dollarama Inc., a 
Canadian discount retailer, and TAL Education Group, 
a Chinese after-school tutoring services provider, also 
contributed to relative returns. Dollarama has 
continued to see strong growth as transaction sizes 
have increased as the company rolls out products 
with higher price points and the company builds new 
stores. TAL Education, meanwhile, has benefitted 
from strong demand for tutoring services across China 
as parents look for ways to give their children an edge 
in China’s highly competitive education system. 
 
Industrials stock DSV A/S, a Danish logistics provider, 
was another contributor during the quarter. DSV has 
been benefitting from the integration of a recent US 
acquisition, which broadened its business. We expect 
the company to further benefit from strong global 
trade trends over the longer term.  
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Financials stock KBC GroepNV, a Belgian bank, contributed to relative returns amidst improving sentiment 
surrounding the European banking industry as economic growth has picked up and a number of countries 
have taken greater steps to shore up their financial systems. 
 
In Health Care, US-based biotechnology company Regeneron Pharmaceuticals Inc. boosted relative 
performance. The company saw a strong launch of its eczema drug and received US regulatory approval for its 
new rheumatoid arthritis drug, both of which we expect to contribute to future growth. 
 
Conversely, stock selection in the Health Care and Energy sectors detracted from relative returns. 
 
A number of biotechnology and pharmaceutical holdings detracted from relative performance in the Health 
Care sector during the quarter, despite broader strength in the industries. They included US-based Medicines 
Co. and ACADIA Pharmaceuticals Inc. Shares of ACADIA Pharmaceuticals were weak following disappointing 
sales data for its treatment for Parkinson’s disease-related psychosis. We remain optimistic about the 
Medicines Co. pipeline. US-based health care equipment company Danaher Corp. also undermined relative 
returns. 
 
Energy detractors included US-based oilfield services company Schlumberger NV and US-based reservoir 
description services firm Core Laboratories NV. Both stocks were weak amidst the ongoing weakness in crude 
oil prices despite recent efforts by the Organization of the Petroleum Exporting Countries to maintain 
production curbs. Additionally, while growth has begun to improve for both companies in North America, 
activity internationally remains relatively subdued. 
 
Japanese Information Technology stock LINE Corp., a social media company, was another detractor. The 
company continues to invest in its business, which has led to weaker profits. We believe many of these 
investments will generate future growth and note that the better performance in its advertising business is 
encouraging. 
 
In Financials, US-based Signature Bank detracted from relative returns as sentiment towards US bank stocks 
soured as the US presidential administration's pro-growth agenda remains paralyzed. We continue to see the 
bank benefitting from its exposure to the New York City region and an ongoing pickup in loan growth. 
 
Industrials stock GEA Group AG, a Germany-based food processing equipment manufacturer, dented relative 
performance. GEA Group’s stock price was soft following news the company was making a major investment 
to modernize its information technology systems. 
 
Sector allocations supported relative performance, particularly an underweight in Energy and lack of 
Telecommunication Services exposure. An underweight in Health Care dampened relative returns. 


